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SUBJECT: EUROPEAN COUNCIL, JULY 17: PRODUCER/CONSUMER DIALOGUE 

1. ACCORDING TO THE POLITICAL COUNSELOR OF THE ITALIAN 
PERMANENT REPRESENTATION THE HEADS OF GOVERNMENT AGREED THAT 
AN ATTEMPT SHOULD BE MADE TO COMMENCE PREPCON II PRIOR TO THE 
7TH SPECIAL SESSION OF THE UNGA (PROBABLY IN LATE AUGUST). 

THEY ALSO AGREED TO HOLD A MEETING OF THE EUROPEAN COUNCIL 
(PROBABLY MID-NOVEMBER IN ROME) TO CONSIDER MORE FULLY THE 
COMMUNITY'S POSITION PRIOR TO THE CONVENING OF THE FULL PRO- 
DUCER/CONSUMER CONFERENCE. 

2. ACCORDING TO OUR SOURCE, A CONSENSUS EMERGED AMONG THE 
HEADS OF GOVERNMENT THAT THE FULL CONFERENCE IS TO LAUNCH 
THREE SEPARATE COMMISSIONS EACH HAVING A "FINANCIAL SUB- 
COMMITTEE." THESE "SUBCOMMITTEES" TOGETHER WOULD PROVIDE 
ACROSS-THE-BOARD COORDINATION OF FINANCIAL QUESTIONS. 

3. FRENCH PRESIDENT GISCARD INFORMED HIS COLLEAGUES OF 
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ENERGY. GISCARD REPORTEDLY SAID THATTHE UNITED STATES 
AGREED TO THE RESUMPTION OF THE DIALOGUE AND WOULD AGREE 
AT THE FULL CONFERENCE TO THE FORMATION OF THREE COM 
MISSIONS OF EQUAL STATURE. ACCORDING TO GISCARD, THE 
UNITED STATES HAD ALSO AGREED THAT EACH OF THE THREE 
COMMISSIONS WOULD REPORT TO EITHER THE CHAIRMAN OR THE 
FULL CONFERENCE WHICH WOULD ATTEMPT TO ASSURE PARALLEL 
PROGRESS ON THE VARIOUS ISSUES IN THEIR DISCUSSION. (WE 
UNDERSTAND THE FRENCH PRESS HAS THE NOTES FROM WHICH 
GISCARD SPOKE, INCLUDING HIS REPORT ON A DISCUSSION WITH 
SECRETARY KISSINGER.) 

4. THE FRENCH ARE PLAYING UP WITH THE PRESS BOTH THE EX- 
TENT TO WHICH THEIR POSITION AGREES WITH THAT OF THE UNITED 
STATES AND THE AMOUNT OF CONSENSUS ACHIEVED IN THE DIS- 
CUSSIONS BY THE HEADS OF GOVERNMENT. IN FACT, ACCORDING 
TO BOTH ITALIAN AND BRITISH SOURCES, THE EXTENT TO 
WHICH THE HEADS OF GOVERNMENT WERE ABLE TO ACHIEVE CON- 
SENSUS ON THE PRODUCER/CONSUMER CONFERENCE REMAINS UN- 
CLEAR (E.G., UK DESIRE FOR A SEPARATE SEAT).GREENWALD 
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